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ACTION EB-07 

INFO OCT-01 EUR- 12 NEA-09 ISO-OO SSO-OO NSCE-00 NSC-05 

TRSE-00 INRE-00 EA-06 10-10 FEA-01 ERDA-05 AID-05 

CEA-01 CIAE-00 CIEP-01 COME-OO DODE-OO FPC-01 H-02 

INR-07 INT-05 L-02 NSAE-00 OMB-01 PM-03 SAM-01 OES-03 

SP-02 SS-15 STR-04 FRB-03 AGR-05 /117W 

128990 

Z P 141101Z APR 75ZFF4 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC FLASH 8457 
INFO AMEMBASSY KUWAIT PRIORITY 
AMEMBASSY TUNIS PRIORITY 

CONFIDENTIAL SECTION 01 OF 02 PARIS 09329 

DEPT FOR EB: KATZ: PASS NSC SCOWCROFT 

KUWAIT AND TUNIS PASS PARSKY 

E.O. 11652: GDS 
TAGS: ENRG 

SUBJECT: PRODUCER/CONSUMER PREPCON: DRAFT AGENDA 

REF: PARIS 09315 

1. TRANSMITTED BELOW IS TEXT OF "NON-PAPER" ON AGENDA 
REFLECTING INITIAL RESPONSE FROM THE SEVEN TO THE US, 
EC, JAPANESE NON-PAPER TRANSMITTED REFTEL. 

2. MAJOR PROBLEM S WHICH ARISE ARE AS FOLLOWS: 

(A) SEVEN PROPOSE LANGUAGE CHANGES IN SECOND 
PARAGRAPH OF ITEM 4 WHICH WOULD IN EFFECT RESTORE 
COMPLETE PARALLELISM OF TREATMENT GIVEN ENERGY, RAW 
MATERIALS, AND DEVELOPMENT PROBLEMS IN THE ANALYSIS. 
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(B) ON ITEM 5, SEVEN PROPOSE BEGINNING WITH 
"TAKING INTO ACCOUNT" RATHER THAN "AS A FUNCTION OF". 

THIS CHANGE HAS EFFECT OF SUBSTANTIALLY WEAKENING THE 
LINKAGE BETWEEN THE ANALYSIS AND THE SCOPE OF WORK. 

(C) ON ENERGY ITEM UNDER ITEM 5A, SEVEN PROPOSE 
DELETING WORDS "FAIR AND STABLE" CONCERNING THE CON- 
DITIONS OF SUPPLY OF ENERGY AND DEMAND THAT REFERENCE TO 
EXPORT EARNINGS BE REVISED TO INCLUDE SPECIFIC MENTION 

OF "PURCHASING POWER" (INDEXATION). SEVEN DEMAND SAME 
CHANGE UNDER ITEM 5B REGARDING OTHER RAW MATERIALS. 

(D) UNDER ITEM 5E SEVEN DEMAND DELETION OF "AND OF 
FINANCIAL ASSETS" FROM SUBPARA A. AND ADDITION OF NEW 
NEW SUBPARA "B. PROBLEMS OF FINANCIAL ASSETS VALUE." 

(E) UNDER ITEM 7 REGARDING CONCLUSIONS OF THE 
CONFERENCE, SEVEN INSIST THAT THE "SPIN-OFF CLAUSE" BE 
DELETED AND THAT CONCLUSIONS ITEM READ SIMPLY "FORMS OF 
ACTION WITH REGARD TO THE CONCLUSIONS." 

3. OUR PRELIMINARY CONSULTATIONS WITH THE EC AND JAPAN 
INDICATE THEY ARE DETERMINED TO STAND FAST IN OPPOSING 
THESE CHANGES. JAPANESE AND MOST EUROPEANS FEEL PARTI- 
CULARLY STRONGLY ABOUT INDEXATION AND MAINTENANCE OF 
REAL VALUE ITEMS. COMMUNITY ALSO ATTACHES GREAT IMPOR- 
TANCE TO THE "SPIN-OFF CLAUSE" UNDER ITEM 7. 

4. TEXT OF NON-PAPER WITH CHANGES PROPOSED BY 
SEVEN FOLLOWS: 

I. DESIGNATION OF THE CHAIRMAN 

H. ADOPTION OF RULES OF PROCEDURE. 

HI. ADOPTION OF AGENDA. 

IV. ANALYSIS OF THE SITUATION: 

AN EXCHANGE OF VIEWS ON THE DEVELOPMENT OF THE 
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WORLD ECONOMY, WORLD TRADE AND INTERNATIONAL MONETARY 
AND FINANCIAL PROBLEMS, AS A BASIS FOR IDENTIFYING AREAS 
OF CO-OPERATION TO AMELIORATE WORLD ECONOMIC 
CONDITIONS : 

(EITHER) THIS ANALYSIS WILL BE CARRIED OUT WITH 
ATTENTION TO THE WORLD ENERGY PROBLEMS AND SHALL COVER 
AS WELL SUCH RAW MATERIAL PROBLEMS AND OTHER 
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FACTORS THAT ESPECIALLY AFFECT DEVELOPMENT PROGRAMMES 
AND POLICIES OF DEVELOPING COUNTRIES IN PARTICULAR THE 
MOST SERIOUSLY AFFECTED NATIONS. 
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ACTION EB-07 

INFO OCT-01 EUR- 12 NEA-09 ISO-OO SSO-OO NSCE-00 INRE-00 

EA-06 10-10 FEA-01 ERDA-05 AID-05 CEA-01 CIAE-00 

CIEP-01 COME-OO DODE-OO FPC-01 H-02 INR-07 INT-05 

L-02 NSAE-00 NSC-05 OMB-01 PM-03 SAM-01 OES-03 SP-02 

SS-15 STR-04 TRSE-00 FRB-03 AGR-05 /117W 

129069 
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(OR) THIS ANALYSIS WILL BE CARRIED OUT WITH 
SPECIFIC ATTENTION TO THE WORLD ENERGY PROBLEMS AND 
SHALL EQUALLY COVER AS WELL SUCH RAW MATERIAL PROBLEMS 
AND OTHER FACTORS THAT ESPECIALLY AFFECT DEVELOPMENT 
PROGRAMMES AND POLICIES OF DEVELOPING COUNTRIES IN PARTI 
CULAR THE MOST SERIOUSLY AFFECTED NATIONS. 

V. SCOPE OF WORK: 

TAKING INTO ACCOUNT THE ABOVE ANALYSIS, EFFORTS 
WILL BE MADE TO REACH APPROPRIATE CONCLUSIONS AND 
RECOMMENDATIONS WITH RESPECT TO THE FOLLOWING QUESTIONS: 
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(A) ENERGY : 

DEVELOPMENT AND CONDITIONS OF SUPPLY OF 
ENERGY : HYDRO-CARBONS AND OTHER RESOURCES, 
CONFIDENTIAL 
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INCLUDING ISSUES RELATED TO THE PURCHASING POWER 
OF EXPORT EARNINGS. 

(B) OTHER RAW MATERIALS (INCLUDING FOODSTUFFS): 

DEVELOPMENT AND SUPPLY CONDITIONS IN THE 
CONTEXT OF NEEDS OF DEVELOPING COUNTRIES, INCLUD- 
ING ISSUES RELATED TO THE PURCHASING POWER OF 
EXPORT EARNINGS. 

(C) INTERNATIONAL CO-OPERATION IN FAVOUR OF 
DEVELOPMENT : 

FINANCIAL CO-OPERATION AND INVESTMENT. 
RELEVANT ASPECTS OF INTERNATIONAL MONETARY 
PROBLEMS. 

TRADE (ACCESS TO MARKETS FOR PRODUCTS OF 
DEVELOPING COUNTRIES, ETC.). 

ACCELERATED INDUSTRIALIZATION. 

TRANSFER OF TECHNOLOGY. 

PROBLEMS OF SUPPLY OF FOOD AND FERTILIZERS. 
DEVELOPMENT OF AGRICULTURE. 

DEVELOPMENT OF INFRASTRUCTURE. 

(D) ASSISTANCE TO MOST SERIOUSLY AFFECTED 
COUNTRIES : 

(E) FINANCIAL FLOWS: INVESTMENTS IN INDUSTRIALIZED 
COUNTRIES 

((A)) PROBLEMS OF LONG-TERM INVESTMENTS 
((B)) PROBLEMS OF FINANCIAL ASSETS VALUE 
((C)) PROBLEMS OF THE INTERNATIONAL FINANCIAL 
MARKETS. 

VI. OTHER MATTERS. 

VII. CONCLUSIONS OF THE CONFERENCE 

FORMS OF ACTION WITH REGARD TO THE CONCLUSIONS 
STONE 
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